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BY - L1\t•:S 

of 

Hl\IU.rQ~!Y PARK \'ll\TEI: 1\SSOCil\TION 

ARTICLE I 

General Purposes 

The purposes. for \·Thich this. corporation is for.med, .. anc the 
powers which it r.my exercise are set· ,forth .in. t:he :Articles of· 
Incorporation of the corporation. · · .. , .. , • ·· .. • :· ·. •·· · •· 

ARTICLE II 

Na:ne, Location & Purpose 

Section l. The name of this co:t-poration is the Hi\Pl·!O!'JY PARK 
NATER AS SOCii'S ION. 

l < 
section 2. Th~ principal office of thi~ corporation shnll be 

located in the Tm·m of Silve.r Creek, County of Le~-ris, State of 
I•Jaspin~rton, but the corpoJ::'ation may m::tintain offices and places of 
buainess at such other places within or without the State .as the 
Board of Directors may determine. 

Section 3.. The purpose r.>f this corporation is to ,Provide 
\la·ter- for domestic, livestock and garden purposes to 'W'll lots '\·Tith­
in .Harmony Park Plats I & II and the residence and trailer park 
presently O\·med by Harry Carson. 

ARTICLE III 

Seal ~;·:L;,'.i,-:._ ::. i -:·· :;_·,;f' 

ir~,_ ·;; !·~:~,~~:~ 

S3ction 1. The seal of the corporation shall' hav'8 inscribed 
thereon the name of the corporation, the year of its organization; 
and tl1e '\vords "Non-Stock Corporation, Nashington." 

Section 2. 
of the seal. 

The secretary of th.ei corporation shall have custody 

Section 3. The seal may be us~d bi causing ~tor a facsimile 
thereof to be impressed or affi}~ed CY.t' reproduced or othen1ise. 

ARTICLE IV 

Fiscal Year 

'rhe fiscal year of the corporp.tion shc:tll begin the lst day of 
January in each year. 

.1\RTICLE V 

H8mhership 

Section 1. 'l'he holders of membt,J -::!iip certi.fico.t.r.!s of this 
corporation are ib:; members. All b~r; ''ide o~·mP.rs o·.f: a lot or lots 
within Harmony Park Plats I & II who ~ ~ in need of h~ving water 
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suppli8~ for domestic, livestock & garden purposes from the water 
system constructed, maintained, and operated by the corporation, 
Hill be admitted to membership upon subsc::-ibing for anc1 othen·Tise 
acquiring a membership certificate and by signing such agreements 
for the ouroose of water, as may be provided and required by the 
corporation: In addition the corporation shall supply Hater to 
the residence und trailer p<r:::-k presently· O\vned by Barry Carson. 
No ·other ocrsons shall be admitted to the corporntion. The 
'initial h~mkup fee shall be $300.00 for t'tembe:rs \vho have not pa·id 
a hookup fee and for all lots yet unsold by Harry Carson. As to 
lots presently owned by Carson, the hookup fee shall, upon collec­
tion from the purchaser, be paid to Carson to reimburse him for 
monies spent in establish:Lng the Hater system. Hembers ·ma~·ntain­
ing a permanent ·residence in the area served by the corporation 
shall pay a monthly service fe.e of $6 .. 50; members maintaining a 
vacation home in the area served by the corporation shall pay an 
annual service fee of $25.00. These ~ees and charges are subject 
to change by action of the board as herein provided, Hm,7EVER, as 
to lots presently owned by Carson, for a term of 3 years from the 
date of adoption of these bylaws the initial hookup fee shall not 
be increased. Thereafter, if the initial hookup fee is increased 
for a term of 5 years 1from the date of adoption of these By-Laws 
.$300.00 of the hookup charge shall, upon collection from the pur­
chaser, be paid to Carson to reimburse him for monies spent in 
establishing the water system. 

No initial hookup fee shall be charged for establishing 1<1at:er 
service to the residence or trailer park presently mvned by Harry 
N. Carson. The corporation:shall supply water to said residence 
and trailer park at a monthly rate equal to three times the monthly 
service fee for members maintaining a permanent residence in the 
area served by the corporation. 

Section 2. When the mvner of a lot •;.1hich is separately served 
by the. corporation, sells his lot or the lot is othen.;j se trans­
ferred to a ne.v owner, his membership automatically passes to the 
new m•mer; provided the member transferring is free from indebted­
ness to the corporation. The transfer of membership '"ill be made 
on the books of the corporation upon submission of the recorded 
instrument of conveyance to the secretary. 

ARTICLE VI 

Membership ·certificates 

Section l. This corporation shall not have capital stock, but 
its capital 'shall be represented by member~hip certificates. 

Section 2. _The membership certificates shall be issued to 
each holder of fully paid membership and shall be numbered consecu­
tively, in accordance with the order of issue. Each membership 
certificate shall bear on its face the follo\ving statements: 

a. This membership certificate, NO. , is issued and 
accepted in accordance \vith, and subject to the condi­
tions and restrictions stipulated in the ~rticles of 
Incorporation and By-Laws and Amendments to the same 
of the Harmony Park \Vater Association. 

b. Trunsfers of membership certificates shall be made 
only upon the books of the corporation, only to per­
sons eligible to beco~e members as determined on the 
basis of Article V, Section l of the By-LaHs, and 
only when the r.tember transferring is Eree from indebt­
edness to the corporation. 

c. No member of this corporation shall be entitled to more 
~han one vote nt meetings of the ~embers,. or to hold 
m9re _Q1.C1r.!__Clne of the membership_ c~_rt~ficates of the 
corporation .Ear each lot mmed by .the member within the 
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area served bv the corporRtion. Every m~mber, uoon be­
comin'-r <1 mP-mber of this corporation, agrer·!s to sign such 
agreement for the purpose of receiving water from the 
corporation as may from time to time be provided and 
required by the corporation. 

Section 3. All transfers of membership certificates shall be 
made upon the books of the corporation upon the surrender of the 
certificates covering the same by the holders thereof, or by their 
legal representatives, only to persons eligible.to b~come members 
as ·determined on. the basis of Article V, SectiQn 1, and only when 
the transferring member is free from indebtedness to the corporation. 

ARTICLES VII 

Meetinqs of Henibers 

Section 1. The annual meeting of the members of the corpora­
tion shall be held at the Tmvn of Silver Creek, County of Lewis, 
State of Washington, at 8:00 o'clock p.m., on the day of 

of each. year, if not a legal holiday, or if 
a legal holiday, on the next business day following. 

Section 2. Special meetings of the members may.be called at 
any time by the action of the Board of Directors and such meetings 
must be called whenever a petition requesting such meeting is signed 
by at least ten percent of the members and presented to the Secretary 
or to the Board of Directors. The purpose of every special meeting 
shall be stated in the notice thereof, and no business shall be 
transacted thereat except such as is specified in the notice. 

Section 3. No·tice of meetings. of members of the corpo"ration 
may be given by a notice mailed to each member of record;· directed 
to. the address shm·m upon the books of the corporation, at least 
l0,1d;ay,~ prior to the meeting ... Such a notice .shall .state the nature, 
·till!::,: ,place, and purpose. of the meeting, but .no failt~re or irregu­
larity of notice of any annual meeting, regularly held, shall affect 
any proceedings taken thereat. 

Section 4. The members present at any meeting of the members 
shall constitute a quorum at any meeting of the corporation for the 
transaction of business. The voting povrers of the members of this 
corporation, shall be equal, each member shall have one vote only. 

a. At any meeting of the members, a member entitled to vote 
may vote by proxy executedJin Nriting by the member or 
his duly authorized attorney-in~fact. No proxy shall.be 
valid after 11 months from the date of execution, unless 
othen.;ise provided in the proxy. 

b. For any person to present a member _by proxy, such person 
must submit his pm•rer of attorney to the Secretary of the 
Board of Directors for examination at least one hour be­
fore the time of the ~eeting. When the Secretary has 
certified the power r atto~ney is in good order, the 
proxy holder shall hE c• the right to do ni1y .and all 
things \•Thich might b done by the iuember .were he present 
in person·, in \vhich ight shall .. include ·the orga·t1izing 
o£ any meeting. 

Saction 5. Dirccto~s c · this corporation'shall be elected at 
·the u.nnual meeting of the nt' .~tbers. 
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Section 6. The order of business at the regular meetings 
and so far as possible at all other meetings, shall be: 

1. Calling to order 
2. Proof of notice ot meeting. . 
3. Reading and action.on any unapproved ·minutes 
4 •. Reports of officers .. and committees 
5. Election of ::Directors 
6. Unfinished business 
7 .· New Business 
8_. Adjournment . 

ARTICLE VIII 

Directors and Officers 

Section 1. The Board of Directors of this corporation shall 
consist of five r,1embers, all of \vhom shall be members of the corpor­
ation. The Directors named in the Articles of Incorporation shall 
serve until the first annual meeting of the members and until their 
successors are elected and have qualified. At the first annual 
meeting of the members, t\'l'o· directors shall be elected for a term 
of one year; t\·10 directors for a term of bvo years; and one director 
for a term of three years. At.each annual meeting thereafter, the 
members shall elect for a term of three years the number of directors 
whose terms of office have expired. 

Section 2. The Board .of Directors shall ;meet \vi thin ~0 days 
after the first election and \·Ti thin 10 days after the· annual election 
of Directors and shall elect by ballot a President and Vice-President 
from among themselves and a Secretary-Treasurer, each of \-1hom shall 
hol.d .'Ciffice: until the next. annual meeting and until the 'election and 
gua'lificatiOll Of hiS SUCCeSSOr 1 UnleSS SOOner 'remOVeC1 by death, resig-
nation or for cause. ·· 

Section 3. If the office of any Director becomes vacant by rea­
son of death, resignation, retirement, disqualification or othen·r.i.se, 
except by removal from office, a majorityof the remaining Directors, 
though less than a quorum, shall, ·by a majority vote, choose a suc­
cessor who shall hold office until the next regular meeting of the 
members of the corporation, at which time the members shall elect a 
Director for the unexpired term or terms, provided that in the call 
of such regular meeting a notice of'.such election shall be given. -

Section 4. A majority of the Board of Di-rectors shall constitute 
a quorum at any meeting of the board. 

Section 5. Compensation ofdfficers may be fixed 
or special meeting of ·the· members of''the corporation. 
receive no compensati'on for. their services as such .. 

at any regular 
Directors shall 

Section 6. Officers and Directors may be removed from office in 
the. follmving manner: Any member, officer or Direc·tor may present 
charges against a Director or Officer by filing them in \ofrit.ing \·lith 
the Secretary of the corporation. If presented by amember, the 
charges must be accompanied ~v a petition signed by ten percent of 
the members of the corporatioc. Such removal shall be voted on at 
the next regulnr or special meeting of the· merribenr and shall be effec­
tive, if approved by a vote o" a majority of the members. The 
Directors or officer against •~om such charges have been presented 



shall be informed, in l·rriting, of sucl:: charges five days prior to 
the meeting, and shall have the opportunity at such meeting to be 
heard in person o!" by counsel and to present 1·ri tnesses; and the 
person or persons presentin9 such charges against him shall have 
the same oppo::-tunity. If the re::tova.l of a Director is approved, 
such action shall alsb vacate any other office held by the re­
moved Director in the association. •A vacancy in the board thus 
created shall immediate!}' be filled by a vote of a majority of 
the members present and voting a-t such meeting. A vacancy in any 
office thus created, shall be filled by the Directors £rom. among 
their number so constituted after the vacancy in the board has 
been filled.· 

ARTICLE IX 

Duties of Directors 

Section 1. The Board of Directors, subject to restrictions of 
la1v, the Articles of Incorporation, or these By-Lai•TS, shall exercise 
all of the pmvers of the corpora-tion and, l·rithout prejudice to or 
limitntion upon their general pm;ers, it is hereby expressly pro­
vided that the Board of Directors shall have, .and are hereby given, 
full pm1er and authority (to be exercised by Resolution adopted by 
a majority vote of all the members) in respect to the matters and· 
as hereinafter set forth: 

a. To pass upon the qualifications of members in accordance 
vi th Article V, Section 1, and to cause to be issued 
appropriate certificates of membership. 

b. To select and appoint all officers, agents or employees 
of the corporation or remove such agents or employees of 
'the corporation for just cause, prescribe such duties 

c. 

d. 

e. 

f. 

and designate such po'.vers as may not be inconsistent 1-1ith 
these By:-La\'lS, fix their compensation and pay for faithful 
services. 

To barroN from ·any source, money, goods or services and 
to make and issue notes and other negotiable and trans­
ferable instruments, mortgages, deeds of trust, and· trust 
agreements, and to do every act and thing necessary to 
effectuate the same. 

To prescribe, adopt and amend,· from· time to time, such 
equitable uniform rules and regulations as, in their dis­
cretion, may be deemed essential or convenient for the 
conduct of the ·business and affairs of the corporation 
and the guidance and control of its officers and employees, 
and to prescribe adequate penalties for the breach thereof. 

To order, at least once each year, an audit of the books 
and accounts of the corporation by ·.a' competent public 
auditor or accountant. The report prepared by snch nuditor 
or accountant shall be submitted .to the members of the cor­
por<J:tion at-. ·their annual meeting. 

'I'o fix the charges to be paic1 by l'!ach member for services 
rendered by the corporation to him, the time of payment 
and the manner of collection. 
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g. To require all officers, agents and employees charged 
with responsibility for the custody of any of the funds 

.of the corporation, to give adequate bondS, the cost 
thereof to be paid by the corporation, and it shall be 
mandatory upon the Directors ~o so require. 

h. To select one or more banks to act as ·depositories of 
the funds of the corporation -and to determine the manner 
of receiving, depositing, and disbursing-the funds of 
the corporation ·and the form of· chec-ks anc1 the Jiler;sc;:m or 
persons by vlhom the same ·shall be signed, with the power 
to change such hanks and the person or persons signing 
such checks and the form thereof at will. · 

i. To levy· assessments against ·the membership certificates ·· 
of the corporation and to enforce the collection of such 
assessments by the suspension of delinquent certificates. 
The Board of Directors shall have the option to suspend 
all righ.ts and privileges of members holding any member-

. ship certif·icate on \vhich assessment has not been pai'd; 
at any time after 90 days from the date ·the assessmen~ 
was due, provided that the corporation must give the 
member at least 30 days written notice at the address 
of the· member on the ·books· ·of the· co·rporation, of its - · 
intention to suspend the certificate if the assessment 
is not paid. Upon payment .of the assessment, ·the rights, 
privileges and services shall immediately be retur-ned. 

ARTICLE X 

Duties of Officers 

Section 1. Duties of President. The President shall preside 
over all meetings of the corporation and the Board of Directors, 
call special meetings of the Board of Directors, perform all acts 
and duties usually performed by an executive and presiding officer, 
and sign all membership certificates and such other papers of the 
corporation as he may be authorized or directed to sign by the 
Board of Directors provided the Board of Directors may authorize 
any person to sign any or all checks, contracts and other instru­
ments- in writing on behalf of the corporation. The President shall­
perform such other duties as may be prescribed by the Board of 
Directors. 

Section 2. Duties of the Vice-President. In the absence or 
disability of, the President, the Vice-President shall perform the 
duties of the President; provided, however,·that in case of death, 
resignation or disability of· the President, the Board of Directors 
may declare the office vacant and elect his successor. 

Section 3. Duties of the Secretary-Treasurer. The Secretary­
Treasurer shall keep a complete record of all me'etings of the corpor­
ation and of the Board of Directors and shall have general charge 
and 'supervision of the books and records of .the corporation. He 
shall sign all membership certificates with 'the President and such· 
other papers pertnining to the corporation as he may be authorized 
or directed to do so by the Board of Directors. He shall serve all 
notices required by law and by these By-La\V'S and shall make a full 
report of all matters and business pertaining to his office to the 
members at the annual meeting. He shall keep the corporate seal 
and membership certificate records of the corporation, complete and 
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countersign all certificates issued an affix said corporate seal 
to all pa~ers requiring se~l. He shal keep a proper membership 
co::-tificate record, sho•.ving the name o each member of the corpor­
ution and date o:: issuance, surrender, cancellation -or suspension. 
He shall make all reports required by la1v and shall perform such 
other duties as may be required of him by the corporation_or the 
Board of Directors. Uoon the election o~ his successor, the 
Secretary-T~easurer sh~ll turn over to him all books and other 
property belonging to- the corporation that he may have in his 
possession. He ~hall also perform such duties with respect to 
the finances of the corporation as may be prescribed by the Baord 

_of .Directors .. 

ARTICLE' XI 

Benefits and ou'ties of Hembers 

Section 1. The corooration >·Till instnll, maintain and operate 
a main distribution pipe~line or lines from the source of the water 
supply and service lines from the main distribution pipe· line or 
lines to 'the property line of each member of the corporation. The 
cost of the service line or lines from the main distribution pi-pe 
line or lines of the corporation to the property line o'f each ·mem- · 
ber shall be paid by the corporation. The corporation may also 
purchase and install a cut-off valve in each service line from its 
main distribution line'or·lines, such· cut-'-off valve to be 0\'lneo 
and. maintained by the corporation and to be installed on· some por-
tion of the ser<.rice line 0\'lnec'l by the corporation. .The corporation 
shall have the sole and exclusive right to use such· cut-off ·valve 
to turn it on and off. 

Section 2. Each member shall be entitled to purchase from the· 
corporatibn, pursuant to such agreements as may from time to time 
be provided and required by the corporation; such \~a ter for domestic, 
livestock-and garden purposes as a member may desire, subject, how­
ever, to the provisions of these By-La\'IS and such rules and regula­
tions as may be prescribed by the Board of Directors. Each. member 
shall be entitled to have delivered to him through a single basic 
service line only such water as may be necessary to supply the needs 
of the persons residing \vi thin a single d\•Telling and of the livestock 
0'\'lned by.such"persons, and to .Lrrigate a garden and shall be entitled 
to have delivered to him through a ·single basic service line only 
such >fa ter as may b.e necessary to suppl:£ the needs of a particular 
installation. 

No netv service line or change in ·an existing service line may 
be made which will interfere \vith an existing line or the delivery 
of water thelrein. -Each service line shall connect with the corpor­
ation 1 s >·Tater system at the nearest available place to the place of 
desired use by the member, if the corporation 1 s \'later system shall 
be of sufficient capacity to permit the delivery of water through a 
service line at that place Hithout interfering \vith the delivery of 
\-Tater through a prior service line. If the corporation 1 s \~ater 
system shall be. inadequate to permit the delivery of \vater through 
~ service line instnlled at such place without interfering with the 
delivery· of Hater through a prior service line,: then such service 
line shall be installed at such place as may be designated by the 
corporation. Each member >vill be required to dig ·or have dug a 
ditch for the connection of the service line or lines from the pro­
perty line of ·the member ttJ his dwelling or other portion of his 
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premises, and will also be required to purchase and install the 
portion of the service line or lines from his property line to 
the place of use on his premisesJand to maintain such portion of 
such service line or lines ;-;hid: shall be 0\-lned by t·he member, 
at his m-m expense., provided that the corporation may, if the 
Board of Directors so determine, purchase the pipe for and install 
such portion of such service line or lines, the ·cost of Hhich '\'rill, 
ho•11ev~r 1 be paid by the individual member. 

Section 4. In the event the total water supply shall be insuf­
ficient to meet all of the needs o~ the members 1 or in the.-.rent 
there is a shortage of water 1 the corporation may prorate the \'later 
o.vailable among the various members on such basis as is deemed. equit­
able by ·the Board of Directors, and may also prescribe a schedule of 
hours covering the use of water and require adherence thereto; pro­
vided that if any any time the· ·tptal \vater supply shall be insufficient 
to meet all of the needs of the members for domestic, livestock and 
garden purposes, the corporation must first satisfy all of the needs 
of the members for domestic purposes before supplying any water for 
livestock purposes, and must satisfy all of the needs of the members 
for both domestic and livestock purposes before supplying water for 
garden purposes. 

Section 5. The Board of Directors shall, prior to the beginning 
of each calendar year, determine the flat minimum monthly rate to be 
charged each user member during the ·following calendar year, such 
flat min irnum men thly rate to be payable irrespective of \·Thether any 
\-later is used by a member during any month if service .facilties are 
installed for such member, and the amount of additional charges, if 
any, for additional \>Ia ter .vhich r:1ay be supplied by the members; shall 
fix- the dates for the payment of such charges, and shall notify each 
member of the amount of such charges and the dates.for the payment 
thereof. A member to be entitled to the delivery of v1ater, shall pay 
such charges at the office of the corporation at or prior to the dates 
fixed by the Board of Directors. The failure to pay water charges 
duly imposed shall result in the automatic imposition of the follm;ing 
penalties: 

a. Non-payment for 30 days after due. The \>later shall be 
cut off from the deling1,1ent member's property, to be 
returned immediately upon payment. 

b. Non-payment for 60 days. Membership in this corporation 
shall be suspended, to be returned i~ediately upon payment. 

Section 6. The Board of Directors shall be auth.orized to require 
each member to.,enter into water users agreements which shall embody 
the principles set forth in the foregoing sections of this Article. 

ARTICLE XII 

Distribution of Surplus Funds 

Section l. It is not anticipated that there will be any net 
income. If there should be any, then at th~ end of the fiscal year, 
after. paying the expenses of the corporation for operation and other­
wise, and after setting aside reserves for depreciation on all build­
ings, equipment and office fixtures, and such other reserves as the 
Board of Directors may deem proper, and after providing for payments 
on interest and principal of obligations and amortized debts of the 
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corporation, and afte~ providing for the purchase of proper supplies 
nnC:I equipment, the net earnings shall be accumulated in a surplus 
fund for the purpose of replacing, enlarging, extending and repair­
ing the systern and prope~ty of the corporation, and for such othe~ 
purposes as the Board of Directo~s may determine to be for the best 
interests of the corporation. The said surplus furid or any portion 
thereof may, from time to time, at the discretion of the Board of 
Directors, be distributed to the members as provided in the By-LaHs, 
on the·basis of the assessments and charges made and levied against 
and·paid by such members during the year. 

Section 2. Any part of the I•Th_ole of such apportionm!=nt. may be 
credited, at the discretion of the Board of Directors, to the· indebt­

·edness·of the members, should any exist, and in such case the members 
shall be notified in writingof the amount so applied. 

ARTICLE XIII 

Amendments 

Section 1. These By-Lai'IS may be repealed or amended by a vote 
of a majority of·the members·present at any regular meet:i:ng of ·the 
corporation, or at any special meeting of the corporation called for 
that purpose, except that the members shall not have the pm.,er to 
change the purposes· of the corporation so as to decrease its righ·ts 
and pmY"ers ·under ·the la\Y"·s of the State, or to \Y'aive any requi-rement 
of bond or other provision for the safety and security of the pro­
perty and funds of the corporation or its members, or to deprive 
any member of rights and privileges then existing, or so to amend 
the By-Laws as to effect a fundamental change in the policies of the 
corporation! 'Notice of any amendment to be made at a special meeting 
of the members must be given at least 10 days before such meeting and 
must set forth the amertdments to be considered . 
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